
Typical private activity bond structure
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Issuance of taxable corporate bonds; and grant of collateral and other 

credit enhancements, as applicable, for the benefit of the Bondholders

$$    Payment of bond proceeds to the Borrower    

Typical corporate bond structure 

Repayment of the debt, per its terms.  Interest at the applicable corporate bond rate.  
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Issuance of tax exempt private activity bonds

Grant of collateral and other credit enhancements, as applicable, for 

the benefit of the Bondholders 

$$   Bond proceeds  $$ Loan of bond proceeds to the Borrower

Repayment of debt, per its terms.  Interest at the applicable municipal bond rate.  


